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Berkshire Hathaway shareholders have come to expect two things of their annual report:
bod news (book value has increased from $19 to $737 per share in the last 18 years) and the
worthodox letter of their chairman, Warren Buffett (who took over 18 years ago). Indeed, the
1airman’s letter practically 7s the Berkshire Hathaway annual report.

Shareholders get no photographs, no col-
:d inks or foil embossing, no bar charts or
1phs—not even a logo. It looks like the
d of annual you see from a company
nse bubble has finally burst, only Berk-
re Hathaway, an insurer with major hold-
s in several other industries, is no bubble;
I'at 8955 a share, up from $85 six years
' it shows no signs of bursting.

HE CONVENTIONAL WISDOM in
reading annual reports is to glance at
the auditor’s opinion, then check the
financial results and the footnotes.
* chairman’s letter? Save your time. Yet
‘ich interest are Warren Buffett’s letters
' they have drawn a sophisticated follow-
- Requests for reprints even! The compa-
has assembled a compendium of the past
'10 meet the demand.
‘They're wonderful,” says Leon Levy of
-ssey Partners, no minor Wall Street leg-
himself, whereupon he recounts the pas-
" in the last letter that most amused
~the one in which Buffett says he
't have wanted any part of the acquisi-
* Most others were making in 1982. “For
“ny of these acquisitions,” Buffett
% “managerial intellect wilted in com-
[ with managerial adrenaline. The
- ol the chase blinded pursuers to the
‘fuences of the catch, Pascal’s observa-
vems apt: ‘It has struck me that all
misfortunes spring from the single
“thit they are unable to stay quietly in
“om.” (Your chairman left the room
"0 often last year and almost starred in

Operating out of Omaha, Warren Bu ot has hit Want Street for haif a billion,
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